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Investor Notice 25 February 2019

Dear Investor,

Changes in relation to the:
- Nikko AM Wholesale NZ Bond Fund and Nikko AM NZ Bond Fund
- Nikko AM Wholesale NZ Corporate Bond Fund and Nikko AM NZ Corporate Bond Fund
- Nikko AM Income Fund
- Nikko AM Wholesale Conservative Fund and Nikko AM Conservative Fund
- Nikko AM Wholesale Balanced Fund and Nikko AM Balanced Fund
- Nikko AM Wholesale Growth Fund and Nikko AM Growth Fund
- Nikko AM Wholesale Global Shares Unhedged Fund and Nikko AM Global Shares Unhedged Fund
- Nikko AM Wholesale Global Shares Hedged Fund

We are sending you this notice to inform you of recent changes to some of the Nikko AM funds.

NZ Bond Funds — Benchmark Change
The benchmarks and outperformance targets for the following funds changed effective 1 January 2019:

NZ Bond Fund
Benchmark: Bloomberg NZBond Composite 0+ Yr Index
Objective: Outperform by 0.60% per annum before fees, expenses and taxes over a rolling three year period

Previous benchmark and objective: Bloomberg NZBond Govt 0+ Yr Index. Outperform by 1.00% per annum before fees, expenses and taxes
over a rolling three year period

NZ Corporate Bond
Benchmark: Bloomberg NZBond Credit 0+ Yr Index
Objective: Outperform by 0.70% per annum before fees, expenses and taxes over a rolling three year period

Previous benchmark and objective: Bloomberg NZBond Govt 0+ Yr Index. Outperform by 1.50% per annum before fees, expenses and taxes
over a rolling three year period

Previously both funds had a benchmark of the NZ Government Bond Index, and targeted outperformance of 1.0% and 1.5% respectively.
The changes better reflect the underlying make-up of the assets held in the funds, and also help to mitigate the impact from the occasional
significant moves in duration that the Government Bond index can be subject to. The diversified funds (Conservative, Balanced and Growth)
and the Income Fund invest into one, or both, of the NZ Bond and NZ Corporate Bond funds, therefore the composite benchmarks of these
funds also reflect these changes.

Global Shares Funds - Additional SRI criteria

The second change relates to the Global Shares funds. From 31 January 2019, the Global Shares funds incorporated some additional SRI
criteria leading to certain restrictions for investments in companies which generate revenue from alcohol, tobacco, armaments, gambling,
adult entertainment and fossil fuel stocks (thermal coal and tar sands oil).

Please contact us if you would like more information on any of these changes.

Yours sincerely,

George Carter
Managing Director

Important Information

Readership: This document is intended for the use of the addressee(s) only. It may not be du#licated, quoted, discussed or otherwise shared with anyone other than the addressee(s) without the consent of Nikko AM. Purpose: This document
is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments. This document should not be regarded as investment advice. In making any investment decision, prospective
investors must rely on their own examination of the merits and risks involved. Risks and Other Important Matters: Past performance is not indicative of future results. Our investment management services relate to a variety of investments,
each of which canfluctuatein value. The value of funds and portfolios we manage may fall as well as rise, and the investor may not get back the full amount originally invested. The investment risks vary between different types of instruments.
In the case of a higher volatility funds or portfolio the loss on realization or cancellation may be very high (including total loss of investment), as the value of such an investment may fall suddenly and substantially. This document has been
prepared and issued by Nikko AM, on the basis of publicly available information, internally developed data and other sources believed to be reliable. While reasonable care has been taken to ensure that the information is accurate and any
assumptions made or simulations used are fair and reasonable, neither Nikko AM, its affiliates, nor any director, officer nor employee thereof, shall in any way make guarantee, representation orwarranty of and be resg)onsmle forthe accuracy
or completeness of this document. Any opinions expressed in this document may be subject to changse without notice. New Zealand: Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562) is the licensed
Investment Manager for Nikko AM NZ Investment Scheme and the Nikko AM NZ Wholesale Investment Scheme. This material is for the use of researchers, financial advisers and wholesale investors (in accordance with Schedule 1, Clause 3
of the Financial Markets Conduct Act 2013 in New Zealand). This material has been prepared without taking into account a potential investor's objectives, financial situation or needs and is not intended to constitute personal financial advice,
and must not be relied on as such. Recipients of this material, who are not wholesale investors, or the named client, or their duly appointed agent, should consult an Authorised Financial Adviserand the relevant Product Disclosure Statement
or Fund Fact Sheet (available on our website www.nikkoam.co.nz




