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Amara Raja Energy & Mobility: Steering India Towards a Sustainable Future

Amara Raja Energy & Mobility Ltd, is a company listed on India’s stock exchanges, with a market capitalisation
of NZ$5.6 billion. It has grown through innovation and by participation in the rapidly transforming Indian energy
landscape. Formerly known as Amara Raja Batteries, the company’s strategic rebranding in 2023 to reflect a
wider vision underscores its commitment to India’s energy transition. As a manufacturer of lead-acid batteries,
Amara Raja has ventured into new energy markets while maintaining its incumbent role in India’s economy.

Historical Strength and Strategic Evolution

For decades, Amara Raja has been a significant player in the Indian battery sector, with its success being
driven by manufacturing of lead-acid batteries, essential for automotive, telecom, railway, and other industrial
applications. Operating eight advanced battery manufacturing facilities across India and exporting to over 50
countries, Amara Raja’s foothold in global markets is a testament to its product quality and customer
relationships.

The rebranding to Amara Raja Energy & Mobility in 2023 marked a significant strategic pivot, signalling a broader
ambition to influence India’s green energy revolution. This shift expanded the company’s focus to include
renewable energy storage and sustainable mobility solutions. Amara Raja’s expertise in energy storage
technologies and manufacturing capabilities position it to capitalise on India’s escalating energy demands.

Visionary Investments for a Sustainable Future

Amara Raja’s desire to be a significant player in India’s energy transition is evident in its substantial capital
expenditure initiatives commenced in 2022, aimed predominantly at amplifying its new energy division. These
initiatives focus on developing renewable energy storage solutions and lead recycling, aligning with the
company’s dedication to sustainability and circular economy principles. These projects harmonize with India’s
overarching goals of achieving Net Zero emissions by 2070 and establishing itself as a global renewable energy
hub.

The Government’s ‘Make in India’ initiative, promoting domestic manufacturing, further augments Amara Raja’s
prospects. The increasing penetration of personal vehicles and rising commercial vehicle demand due to
infrastructural enhancements present opportunities for the company in the automotive battery market.

Pioneering the Lithium-ion Revolution

The recognition by the company that growth should focus on “renewable energy” sources is aligned to the global
shift towards electrification. This is likely to result is significant demand for lithium-ion batteries. Amara Raja’s
established presence and know-how in the industry and market share provides it with a competitive edge amidst
significant change and evolution in the sector.
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In a strategic move in June 2024, Amara Raja signed a technical licensing agreement with Gotion High-Tech, a
key player in the Chinese battery industry, to manufacture LFP (lithium iron phosphate) cells and spearhead the
development of Slovakia’s inaugural LFP battery gigafactory. This collaboration is likely to enhance Amara Raja’s
global reach and access to growth in the international lithium-ion battery market. The partnership with Gotion
High-Tech allows Amara Raja to leverage expertise and capacity in the lithium-ion value chain.

Investment Appeal and Growth Prospects

With a legacy built on lead-acid batteries and an expanding footprint in the lithium-ion sector, the company is
well positioned to leverage the opportunities emerging from India’s energy transition. The escalating demand for
energy storage solutions, propelled by mobility electrification and increased renewable energy utilisation,
should provide a robust growth trajectory for Amara Raja.
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India Avenue Equity Fund initially purchased shares in the company in June 2023 at a price point of around
Rs.635 per share. Over the past 13 months, the stock has performed well relative to the benchmark (MSCI India)
return of 43% over the same corresponding period.

Stocks like Amara Raja are typically not owned by foreign investors due to its market cap and liquidity. However,
as growth prospects become more evident to the broader market of stockbrokers and investors, it attracts
appeal from a broader investment community. At this point the liquidity and valuation of the stocks tends to
naturally improve.
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Disclaimer

e This Note (‘Note’) has been produced by India Avenue Investment Management Limited (‘IAIM’) ABN 38
604 095 954, AFSL 478233 and has been prepared for informational and discussion purposes only. This
does not constitute an offer to sell or a solicitation of an offer to purchase any security or financial
product or service. Any such offer or solicitation shall be made only pursuant to a Product Disclosure
Statement, Information Memorandum, or other offer document (collectively ‘Offer Document’) relating
to an IAIM financial product or service. A copy of the relevant Offer Document relating to an IAIM product
or service may be obtained by writing to us at |A@indiaavenue.com.au or by visiting
www.indiaavenue.com.au.This Note does not constitute a part of any Offer Document issued by IAIM.
The information contained in this Note may not be reproduced, used, or disclosed, in whole or in part,
without the prior written consent of IAIM.

e Past performance is not necessarily indicative of future results and no person guarantees the
performance of any IAIM financial product or service or the amount or timing of any return from it. There
can be no assurance that an IAIM financial product or service will achieve any targeted returns, that asset
allocations will be met or that an IAIM financial product or service will be able to implement its
investment strategy and investment approach or achieve its investment objective.

e Statements contained in this Note that are not historical facts are based on current expectations,
estimates, projections, opinions and beliefs of IAIM. Such statements involve known and unknown risks,
uncertainties and other factors, and undue reliance should not be placed thereon. Additionally, this Note
may contain “forward-looking statements”. Actual events or results or the actual performance of an I1AIM
financial product or service may differ materially from those reflected or contemplated in such forward-
looking statements. Any trademarks, logos, and service marks contained herein may be the registered
and unregistered trademarks of their respective owners. Nothing contained herein should be construed
as granting by implication, or otherwise, any license or right to use any trademark displayed without the
written permission of the owner.

e (Certain economic, market or company information contained herein has been obtained from published
sources prepared by third parties. While such sources are believed to be reliable, neither IAIM nor any of
its respective officers or employees assumes any responsibility for the accuracy or completeness of
such information. None of IAIM or any of its respective officers or employees has made any
representation or warranty, express or implied, with respect to the correctness, accuracy,
reasonableness or completeness of any of the information contained in this and they expressly disclaim
any responsibility or liability, therefore. No person, including IAIM has any responsibility to update any of
the information provided in this Note.

¢ Neither this Note nor the provision of any Offer Document issued by IAIM is, and must not be regarded
as, advice or a recommendation or opinion in relation to an IAIM financial product or service, or that an
investment in an |AIM financial product or service is suitable for you or any other person. Neither this
Note nor any Offer Document issued by IAIM considers your investment objectives, financial situation,
and particular needs. In addition to carefully reading the relevant Offer Document issued by IAIM you
should, before deciding whether to invest in an IAIM financial product or service, consider the
appropriateness of investing or continuing to invest, having regard to your own objectives, financial
situation, or needs. IAIM strongly recommends that you obtain independent financial, legal and taxation

advice before deciding whether to invest in an IAIM financial product or service.
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