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Great Eastern Shipping: Sailing Towards a
Prosperous Future

Great Eastern Shipping (G E Shipping) has an inspiring story. Founded in 1948, it started with a
single Liberty ship, the SS Fort Elice, to support trading ventures. Over the decades, it has grown
into India's largest private-sector shipping company, with a diversified portfolio that includes
shipping and offshore services. The company operates a fleet of tankers, gas carriers, and dry
bulk carriers, and its offshore segment provides services like exploratory drilling and offshore
support.

With an evolving global trade landscape, shifting energy dynamics, and a growing emphasis on
sustainability, G E Shipping is well-positioned to capitalise on future growth opportunities. The
company’s ability to adapt to changing industry trends while maintaining financial stability has
positioned the company as a resilient and forward-thinking maritime player.

Market Position and Strengths

G E Shipping’s operations span two primary segments: shipping and offshore services. The
shipping segment owns and operates a fleet of crude oil tankers, product tankers, dry bulk
carriers, and gas carriers, catering to global trade routes. Meanwhile, the offshore business,
Greatship (India) Ltd., provides services to offshore oil exploration and production, including
platform supply vessels, anchor-handling tug supply vessels, and jack-up rigs.

A key strength of G E Shipping lies in its diversified fleet, which allows it to mitigate risks
associated with fluctuations in any single segment. Unlike companies overly dependent on
crude oil transportation, G E Shipping has the flexibility to adjust its operations based on
demand-supply trends across energy commodities, dry bulk, and offshore logistics.

Moreover, its conservative capital allocation strategy and disciplined approach to fleet
acquisition have enabled it to maintain a strong balance sheet. While many shipping companies
have struggled under the burden of excessive debt, G E Shipping has focused on prudent
leverage, allowing it to navigate industry cycles with more resilience.
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Future Growth Drivers

+ Increasing Global Trade and Freight Demand

With economic recovery post-pandemic and growing global trade volumes, demand for
shipping services has rebounded strongly. The International Monetary Fund (IMF) projects
steady growth in world trade, and as one of the key players in energy and bulk shipping, GE
Shipping is positioned to benefit from this uptick. The current sentiment and volatility around
potential Trump tariffs are weighing on the stock’s valuations, which creates an interesting
opportunity for long-term investors.

The company’s diversified fleet allows it to cater to the cyclical nature of different segments
when crude demand slows, and dry bulk often picks up. This provides a greater likelihood of
revenue stability. By maintaining a balanced mix of vessels, G E Shipping is more likely to be
successfulin navigating demand fluctuations, while keeping utilisation levels high.

+» Offshore Energy Expansion

The offshore services segment is poised for significant growth, with increasing oil and gas
exploration activities. Despite the global shift towards renewable energy, fossil fuels continue to
play a dominant role in global energy consumption. The rising demand for LNG (Liquefied
Natural Gas) has further strengthened prospects for offshore and shipping logistics.

G E Shipping has been expanding its offshore fleet to cater to the increasing demand for oil
exploration and production services. This strategic move is expected to drive long-term revenue
growth, especially as deepwater and ultra-deepwater exploration activities gain momentum.
The offshore business also benefits from long-term contracts, providing stable revenue streams
and reducing exposure to short-term market volatility.

++» Sustainable Shipping and ESG Compliance
Environmental, Social and Governance considerations are increasingly important in global
shipping. Stricter regulations from the International Maritime Organization (IMO) regarding
emissions control and decarbonization are reshaping the industry. Shipping companies that fail
to meet these new standards risk losing market share and facing regulatory penalties.

G E Shipping has proactively begun investing in energy-efficient vessels and emission-reducing
technologies to stay ahead of regulatory mandates. Its fleet modernisation strategy ensures
compliance with evolving environmental standards, making it a preferred choice for charterers
focused on sustainable shipping practices. As ESG-focused investments gain traction globally,
G E Shipping’s commitment to sustainability could provide it with a competitive edge.

Final Thoughts

G E Shipping has demonstrated its ability to evolve with industry trends and navigate cyclical
challenges. Its diversified business model, financial prudence, and strategic investments in
offshore energy and sustainable shipping position it well for sustained growth. As global trade
expands and the demand for energy transportation rises, the company is positioned to
capitalise on emerging opportunities.
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With a focus on operational excellence and capital efficiency, G E Shipping remains a prominent
player in the maritime industry. Over the December quarter of 2024, the India Avenue Equity
commenced purchasing the stock, given that its price had receded by over 30% from its all-time
in July 2024 of Rs.1543.

The company’s strong track record, ability to adapt to global market dynamics, and
commitment to sustainable practices make it attractive to long-term investors who can see a
cyclical upturn over the next 3-5 years. The company continues to expand and modernise its
fleet, building towards a more conducive environment for profitability and growth. Typically, the
India Avenue Equity Fund seeks to identify companies with market leadership in segments
which are potentially cyclically challenged, but robust from a structural long-term perspective.

Disclaimer

° Equity Trustees Limited is the Responsible Entity (ABN 46 004 031 298, AFSL 240975) for the India Avenue
Equity Fund (H Class).

e This Note (‘Note’) has been produced by India Avenue Investment Management Limited (‘1AIM’) ABN 38 604
095 954, AFSL 478233 and has been prepared for informational and discussion purposes only. This does
not constitute an offer to sell or a solicitation of an offer to purchase any security or financial product or
service. Any such offer or solicitation shall be made only pursuant to a Product Disclosure Statement,
Information Memorandum, or other offer document (collectively ‘Offer Document’) relating to an IAIM
financial product or service. A copy of the relevant Offer Document relating to an IAIM product or service
may be obtained by writing to us at IA@indiaavenue.com.au or by visiting www.indiaavenue.com.au.This
Note does not constitute a part of any Offer Document issued by IAIM. The information contained in this
Note may not be reproduced, used, or disclosed, in whole or in part, without prior written consent of IAIM.

° Past performance is not necessarily indicative of future results and no person guarantees the performance
of any IAIM financial product or service or the amount or timing of any return from it. There can be no
assurance that an IAIM financial product or service will achieve any targeted returns, that asset allocations
will be met or that an IAIM financial product or service will be able to implement its investment strategy and
investment approach or achieve its investment objective.

° Statements contained in this Note that are not historical facts are based on current expectations,
estimates, projections, opinions and beliefs of IAIM. Such statements involve known and unknown risks,
uncertainties and other factors, and undue reliance should not be placed thereon. Additionally, this Note
may contain “forward-looking statements”. Actual events or results or the actual performance of an IAIM
financial product or service may differ materially from those reflected or contemplated in such forward-
looking statements. Any trademarks, logos, and service marks contained herein may be the registered and
unregistered trademarks of their respective owners. Nothing contained herein should be construed as
granting by implication, or otherwise, any license or right to use any trademark displayed without the written
permission of the owner.

e  Certain economic, market or company information contained herein has been obtained from published
sources prepared by third parties. While such sources are believed to be reliable, neither IAIM nor any of its
respective officers or employees assumes any responsibility for the accuracy or completeness of such
information. None of IAIM or any of its respective officers or employees has made any representation or
warranty, express or implied, with respect to the correctness, accuracy, reasonableness or completeness of
any of the information contained in this and they expressly disclaim any responsibility or liability, therefore.
No person, including IAIM has any responsibility to update any of the information provided in this Note.

® Neither this Note nor the provision of any Offer Document issued by IAIM is, and must not be regarded as,
advice or a recommendation or opinion in relation to an IAIM financial product or service, or that an
investment in an IAIM financial product or service is suitable for you or any other person. Neither this Note
nor any Offer Document issued by IAIM considers your investment objectives, financial situation, and
particular needs. In addition to carefully reading the relevant Offer Document issued by IAIM you should,
before deciding whether to invest in an IAIM financial product or service, consider the appropriateness of
investing or continuing to invest, having regard to your own objectives, financial situation, or needs. IAIM
strongly recommends that you obtain independent financial, legal and taxation advice before deciding
whether to invest in an IAIM financial product or service.
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